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B Small bolt-on technology acquisition in the
uy . g

field of autonomous driving
EUR 60.00

SUMMARY

Pri EUR 44.45

rmfe W initacquires67.74% of Applied Autonomy, a Norwegian start-up; financial termswere
Upside 35.0% .

not disclosed.

KEY DATA B Thebolt-on matchesthe M&A approach outlined by the CFO during our roadshow.
Ticker IXX GR B Weview the newsas positive, but of minor financial relevance for the short-mid term.
Mark EUR

arket Cap (EUR m) 491 KEY POINTS
Daily turnover (EUR k) 252
Free float (% 51.2 . .

o) Technology platform for the supervision of autonomous vehicles

Perf.1/3/12M (%) 3.4/-7.5/-12.8
52W range (EUR) 39.3-54.3 Effective 1 October, init hasacquired 67.74% of Applied Autonomy, a Norwegian start-up

founded in 2017; financial termswere not disclosed. In the absence of figures, we assume a
small deal, i.e. abolt-on with amodest purchase price. A pressreport from July that the
company was seeking around EUR 1.5m of fresh funding leads us to believe that the seller

KEY FINANCIALS (IN EUR M)

2024A 2025A 2026e 2027e  2028e

Revenue 265.7 329.7  408.1  461.6  516.0 was not negotiating from a position of strength, which should reduce the risk of

chg yoy 26.0% 24.1% 23.8% 13.1% 11.8% overpayment. What init buysistechnology: the target'svendor-independent xFlow®
EBITDA 38.7 49.2 60.5 73.0 83.4 platform coversthe technical supervision of autonomousvehicles, monitorsthemin real
EBITDA margin 14.6% 14.9% 14.8% 15.8% 16.2% time and enables remote-operator functionswhere no driver ison board. Accordingto the
EBIT 24.5 32.5 41.5 54.0 64.5 company, xFlow® already serves as the control platform for Europe's only autonomous bus
(2 et 9.2% 02N T T R 12:5% without a safety driver in regular service, in Stavanger. Combined with the MOBILE-ITCS
EPS Lo L1 242 331 400 control system, it is set to enable the management of mixed fleets of autonomous and
FCF/share -1.26 2.38 1.49 2.00 2.62 . .

DPS 0.80 0.90 1.00 1.20 1.50 conventional vehicles.

B s 2 226 2T 3% ransaction is in line with the stated use of capital increase proceeds
ROCE % 8.9% 10.3% 12.8% 16.9% 19.0%

EV/EBITDA 11.4x 9.8x 8.3x 6.7x 5.7x The transaction fitsthe M&A approach the CFO outlined during our roadshow in early
EV/EBIT 17.9 14.8¢ 12.0x 9.1x 74 September. Management had pointed to acquisitionsin autonomousdriving, aimed at

P/E 23.3x 21.3x 18.4x 13.4x 11.1x

young companieswith proven technology rather than competitors, and had named a
vehicle-agnostic platform clarifying the handover of responsibility between vehicle,
operator and system as atopic under review. xFlow®fits that description in our view, even

Metric Guidance  MPCMe Cons A% though no target was named at the time. The deal is also consistent with one of the stated
Revenue 380-410 408.1m 398.8m 2.3%

EBIT 38-42 41.5m 40.6m 2.3%

GUIDANCE VS. MPCMe & CONSENSUS 2026E

purposes of the June capital increase. Strategically, the step complements BRAVE10k, the
init-led, federally funded project on integrating 10,000 autonomous vehiclesinto public
transport by 2030, aswell asinit's participation in MILA.mobility, a project of 30 partners for

an open middleware linking autonomous vehicles with control and dispatching systems.
Share price performance (indexed, EUR)

— IXXGR === SDAX Acquisition gives init a position in a market that is beginning to emerge

“"

Autonomousdrivingisset to add considerable complexity to bus operations, from control-
I et N e centre processes to liability questions, and this playsinto the hands of a full-service provider
such asinit. Management expects the ramp-up of autonomousvehicles to start in the early

.

TR
AT

o
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L)

2030s, after the electrification wave of the late 2020s, so the acquisition givesinit a position
in amarket that isonly beginning to emerge rather than a near-term earnings driver.
Structural tailwinds are visible nonetheless: the company cites more than 20,000 missing
busdriversin Germany against a fleet of around 87,500 buses. We therefore view the news as
positive, but of minor financial relevance for the short-mid term. Against this backdrop, our
estimates remain unchanged and we reiterate our Buy rating with a DCF-based price target of
EUR 60.

Analyst

Christian Cohrs
c.cohrs@mp-capitalmarkets.com
+49 (40) 38022 - 2175
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Key data

PROFIT & LOSS (IN EUR M)

EURm 2023A 2024A 2025A 2026e 2027e 2028e
Revenue 210.8 265.7 329.7 408.1 461.6 516.0
Growth yoy (%) 10.2 26.0 241 238 131 11.8
EBITDA 323 38.7 49.2 60.5 73.0 83.4
EBITDA margin (%) 153 146 149 148 158 16.2
D&A and impairments 11.2 14.2 16.7 19.0 19.0 18.9
EBIT 21.0 24.5 32.5 41.5 54.0 64.5
EBIT margin (%) 10.0 9.2 99 10.2 11.7 125
Financialresult =7 =80 =36 =50 A7) =12
EBT 19.3 215 28.9 38.5 51.8 62.6
Taxes 4.1 6.4 9.6 5.5 5.5 18.8
Discontinued operations (after tax) 0.0 0.0 0.0 0.0 0.0 0.0
Minorities 0.0 -0.3 -0.2 -0.2 0.0 0.0
Netincome (attrib.) 15.2 15.5 19.6 25.3 36.2 43.8
EPS (EUR) 1.54 157 1.97 2.42 BES)\ 4.00
BALANCE SHEET (IN EUR M)
EURm 2023A 2024A 2025A 2026e 2027e 2028e
Goodwill &intangibles 38.0 57.4 68.1 70.3 69.0 67.6
Property, plant&equip. 64.1 70.9 66.0 64.5 64.4 65.1
Financialassets 2.1 2.1 1.8 1.8 1.8 1.8
Inventories 49.3 57.2 48.9 53.6 60.6 67.7
Receivables 65.1 87.7 81.9 98.4 1113 124.4
Liquidassets 2773 285 5.5 76.2 87.7 103.2
Other assets 14.7 14.2 19.2 23.8 26.9 30.0
Totalassets 260.5 313.0 311.4 388.5 421.7 459.9
Shareholders' equity 120.2 134.2 141.1 203.4 229.2 259.9
Minorityinterests 0.4 0.1 0.0 -0.2 -0.2 -0.2
Financial liabilities 69.3 98.6 84.7 82.0 82.3 82.9
Pension provisions 7.6 7.8 7.0 6.8 6.6 6.4
Other provisions 5.7 6.1 4.7 5.3 5.9 6.4
Accounts payable 28.3 34.0 33.9 46.9 50.6 54.1
Other liabilities 25.8 30.7 36.6 40.1 42.6 45.2
Total equity and liabilities 260.5 313.0 311.4 388.5 421.7 459.9
CASH FLOW STATEMENT (IN EUR M)
EURm 2023A 2024A 2025A 2026e 2027e 2028e
Change inworking capital -12.6 -22.3 10.7 -7.3 -15.7 -16.3
Operating cash flow 7.7 10.4 48.2 36.1 39.3 46.2
Capex(intangibles) -8.4 -11.5 -14.4 -10.8 -7.0 -6.7
Capex (PP&E) -4.1 -6.6 -4.4 -4.7 -5.0 -5.4
Acquisitions/disposals/other -0.9 -5.8 -0.3 11 0.0 0.0
Investing cash flow S13%5) -24.0 -19.1 -14.4 -12.0 -12.0
Dividends paid -6.9 -6.9 -7.9 -9.0 -10.5 -13.2
Change infin. liabilities 7.3 24.0 -11.5 =25 0.0 0.0
Share buybacks/ issuance -1.6 1.8 1.0 46.0 0.0 0.0
Other =58 -10.0 -6.9 =5l -5.4 Bt
Financing cash flow -6.5 8.9 -25.3 29.0 -15.9 -18.6
Change inliquid funds =123 -4.6 39 50.8 11.4 15.6
Free cash flow (reported) -9.2 -12.5 23.6 15.6 21.9 28.7
VALUATION
2023A 2024A 2025A 2026e 2027e 2028e
Price / Book 2.4x 2.7x 3.0x 2.4x 2.1x 1.9x
Book value per share exintangibles 8.18 7.64 7.28 12.06 14.51 17.42
EV/Sales 1.6x 1.7x 1.5x 1.2x 1.1x 0.9x
EV/EBITDA 10.3x 11.4x 9.8x 8.3x 6.7x 5.7x
EV/EBIT 15.8x 17.9x 14.8x 12.0x 9.1x 7.4x
P/FCF n.a. n.a. 17.7x 29.9x 22.3x 17.0x
P/E 18.8x 23.3x 21.3x 18.4x 13.4x 11.1x
Dividend Yield 2.4% 2% 2.1% 2.2% 2.7% 3.4%
FCF Potential Yield (on marketEV) 5.7% 4.6% 5.2% 6.2% 8.5% 10.3%

MUNCHMEYER PETERSEN
CAPITAL MARKETS

initinnovation in traffic systems SE - Equity Research

Price Target Methodology

Our price target rests on a DCF, our preferred valuation tool, with a detailed forecast
period to 2028e, a transitional phase to 2038e and terminal growth of 2.0%. We
model the peak EBITDA margin in 2029e and assume decelerating growth and
gradual margin erosion thereafter. The applied WACC is derived as a function of a) a
risk-free rate of 2.75%, b) an equity risk premium of 5.50%, c) a beta of 1.14,d) a
pre-tax interest assumption of 4.5% and e) a capital structure reflecting the
iteratively determined equilibrium proportion of debt financingin the company's
enterprise value. The FCF Value Potential and a peer-group multiple comparison
serve as sanity checks.

Risks

The main risk lies in the execution of large-scale contracts, where delivery reliability
and operational stability play a greater role than price. Building up the order book
presents both risks and opportunities: as four to eight mega-projects generally
come onto the market each year, init aims to increase the number of large-scale
projects currently in progress from two to four. Long-term wild cards are
electrification and autonomous driving, which will add to the complexity of depot
planning, charging, fleet management and back-office operations - and are
therefore likely to play into init’s hands - whilst ‘Ticketing-as-a-Service’ and the
reduction of fare evasion could develop into new revenue streams.

Investment Case

The successful execution of the latest flagship projects is expanding the installed
base, which, following implementation, will lead to highly profitable maintenance
and service revenue supplemented by hardware replacement as part of fleet
renewal, as well as up-selling and cross-selling into complementary modules.
Consequently, init's business mix is expected to improve gradually and enable
further margin growth, supported by efficiency measures and positive economies
of scale, which will result in a significant increase in earnings. Free cash flow
generation is further supported by decreasing capital expenditure.

Company Description

u Init is a leading supplier of hardware and software solutions for public
transportation and covers a vast part of the value creation of its customers.

u Founded in 1983 as a university spin-off, init provides its services to >1,400
public transport providers worldwide with ~40 locations and ~1,600 employees.

W 65-75% of group sales are usually generated with long-standing existing
customers and projects and consist of spare part sales, maintenance and other
after sales services.

u The product portfolio includes electronic ticketing (45% of sales), intermodal
transport control systems (25%), automated passenger counting (20%) and
timetable planning and dispatching (5%).

Management

CEO Dr. Gottfried Greschner
coo Matthias Kiihn
CFO Dr. Marco Ferber

Chief Revenue Officer Martin Timmann

Chief Human Resources Officer Jorg Munz
Shareholder Structure

Dr. G. Greschner & Familie 39.0 %
Organe der Gesellschaft 4.0 %
Treasury & Mitarbeiteraktien 1.3%
Free float 51.2%
Key Events

Q3 12 Nov 2026
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Ls T

Integrated Systems

Segment Performance - FY/2026e

INTEGRATED SYSTEMS

CLOUD SOLUTIONS

PASSENGER INTELLIGENCE

CONSOLIDATION f OTHERS

Seles E£300m Sales
EBIT £36m EBIT
Margin 12.0% Margin

E44m Seles €£95m Sales -£30m
£6m EBIT £8m EBIT -£9m
14.0% Margin 8.5% Margin 28.6%

Holistic systems end solutions positioning
init a8 & complete provider for public
trensport operstors worldwide; installs and
operstes large integrated planning, dispstch,
telemstics (ITCS) and ticketing systems,

investment.

often bundled with long-term [up to 20-year)
technology partnerships and 24/7 technical

Software end dats pletforms offering transit
operstors of any size integreted, cloud-
hosted (S2a5) solutions: moduler
components let customers tailor systems to
their needs while reducing their own [T/server

Description

Intelligent components and edvanced
solution systems that capture and analyse
pessenger behaviour and flows: herdware
[passenger-counting SeNs0rs, CEMErsS,
recorders, monitors, video systems) and

Group consolidstion end elimination effects,
plus holding end corporete-level items not
slloceted to the three operating business
units.

software for near resl-time CCTV analysis,
occupancy dete and Al-based
event/sgg

ession detection.

sMege-projects (iBus MextGen for TfL
London, MARTA Atlants)
=Growing outsourcing of operstions/services

by transit sgencies

=Long-term technology pertnerships [up to
20 yesrs)

=Fleet electrification & decerbonization

=Stronger penetration of foreign markets
»Ses5/cloud migretion of transit software

=Moduler, subscription-besed offering

Key drivers

»Al-besed anslytics and event detection
=|ntegration/synergies from the DILAX
ecquisition

=Growing security and vandalism-prevention
neetds

One of very few globel providers of integrated
planning, dispetch, telemsatics and tickseting
solutions for buses and rail; leading position
ecross Europe, North America, AustraliaNZ
and the Middle Esst

Historicelly concentrated on the German-
speaking market, with growing trection in the
U5 and other regions following incressed
international seles efforts

Market position

Stable demsand foropticel components and
pEssenger-counting systems; scele and
cepebilities strengthened through the 2024
DILAX ecquisition

Key markets

Europe, Morth Americe, Austrelia™ew
Zeeland, Middle Esst

Germeny / DACH region, expanding into the
US end other markets

Globsl, with concentretion in Europe and
Morth America

CONDUENT

Trargportation

dcuBIC

TRAFFIC
THEHHLEGIES
" i

& Clever Devices

g

Revenue distribution - FY/2026e

Main competitors

o))

@eurotech

UMLEABMING THE POWER OF Tl DDOS

=Other specislised passenger-counting /S CCTV-anslytics providers

optibus

Sales by segment

Passenger
atelligence
22%

Integrated
Systems
68%

Cloud
iolutions
10%

Sales by region EBIT by segment

Other F‘ass_enger
Countries Intelligence
8% 16%

Morth Integrated

America
48%
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I nvestment Case at a Glance initinnovation in traffic systems SE - Equity Research

Revenue (EUR m) & growth yoy (%) EBITDA (EUR m) & margin (%)
mmm Revenue —— Change Sales yoy ==m EB|TDA — Margin
26% .
24.1% %
—_— s 15.3% 14.6% 14.9% 14.8% c 16.2%
.
73
10.2% o of @
2023A 2024A 2025A 2026e 2027e 2028e 2023A 2024A 2025A 2026e 2027e 2028e
EBIT (EUR m) & margin (%) EBT (EUR m) & EBT margin (%)
m— EBIT - Margin = Profit before tax (rep.) — Margin
%
1L.7% 125% 1% 12.1%
" 9.2% 9'2%__%%/0—’—0 9.2% 8.6% 4%
2023A 2024A 2025A 2026e 2027e 2028e 2023A 2024A 2025A 2026e 2027e 2028e
EPS (EUR) & DPS (EUR) Free cash flow (EUR m) & FCF yield (%)
mmm EPS reported (ordinary) = DPS (ordinary) = Free cash flow = Free Cash Flow Yield Potential

2023A 2024A 2025A 2026e 2027e 2028e 2023A 2024A 2025A 2026e 2027e 2028e
Recent Developments Upcoming Catalysts
W initacquired 67.74% of Applied Autonomy with effect from 1 October. B UpcomingQ3resultson 12 November.

m Capitalincrease with gross proceeds of around EUR 47m in June.
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DCF Model

DCF Model — cash flow forecast
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Detailed forecast period

period Term. Value

EURm 2026e 2027e 2028e 2029e 2030e 2031e 2032e 2033e 2034e 2035e 2036e 2038e Ter alue
Sales 408.1 461.6 516.0 567.7 619.9 6719 723.0 m2.2 818.5 861.1 899.0 957.4
Sales growth (%) 23.8 13.1 11.8 10.0 9.2 8.4 7.6 6.8 6.0 5.2 4.4 3.6 2.8 2.00
EBITmargin (%) 10.2 1.7 12,5 13.0 12.8 12.7 12.5 12.3 12.1 1.8 11.6 11.3 111
Tax rate (%) 35.0 30.0 30.0 30.0 30.5 310 315 32.0 32.5 33.0 335 34.0 34.5
Depreciation 19.0 19.0 18.9 19.8 215 23.2 24.8 26.5 28.2 29.9 315 33.2 34.9
Depreciation/ Sales (%) 4.7 4.1 3.7 3.5 35 3.4 3.4 3.4 3.4 35 35 3.6 3.6
CAPEX 20.8 17.7 18.1 20.8 2.4 24.1 25.7 21.3 29.0 30.6 322 33.9 35.5
CAPEX/Sales (%) 5.1 3.8 3.5 3.7 3.6 3.6 3.6 3.5 35 3.6 3.6 3.6 3.7
Changeinworking capital 7.3 15.7 16.3 14.7 13.6 13.5 13.3 12.8 12.0 1L1 9.9 8.4 6.8
Changes inpensions 0.4 0.3 0.3 =05 -0.5 -0.5 =05 -0.5 -0.5 =03 =05 -0.5 -0.5
Others 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Free Cash Flow 18.4 237 30.0 35.5 40.3 3.7 47.1 50.3 53.3 56.0 58.3 60.1 615 62.2
Presentvalueof FCF 18.4 21.8 25.4 21.7 28.9 28.9 28.6 28.1 27.4 26.5 25.4 24.1 2.7 345.9
Model parameters, valuation & value composition
Valuation Derivation of WACC Where the value comes from
Present values until 2038e 334.1 Debt ratio (%) 6.30%
Terminal Value 345.9 Cost of debt (after tax) (%) 3.2%
Enterprise Value 679.9 Market return (%) 8.25% betailed
etai
- Gross financial debt 84.7 Risk free rate (%) 2.75% forecast 9.7%
iqui i i ¢ o Equity value iti
+ Liquid assets 255 Risk premium (%) 5.50% q 66)'0 : ] ;:’_‘r;sd\tlonal”‘so/u
- Pension provisions 7.0 Beta 1.14 :
. . . ] Terminal 50.9%
- Hybrid capital -47.0 Cost of equity (%) 9.02% Value -7
= Equity Value 660.6 WACC (%) 8.65%
+ Shares outstanding (m) 11.0
Fair value per share (EUR) 59.84
Share oftotal presentvalues byphase.
Sensitivity — fair value per share (EUR)
DCF sensitivity: terminal growth DCF sensitivity: EBIT margin
Beta WACC 1.25% 1.50% 175% 2.00% 2.25% 2.50% 2.75% Beta WACC 1.5 pp 1.0 pp 0.5 pp +0.0 pp +0.5 pp +1.0 pp +15 pp
1.33 9.7% 49.10 2978 50.51 51.28 52.10 52.99 53.93 1.33 9.7% 42.80 45.62 48.45 51.28 54.11 56.94 59.76
1.24 9.2% 52.64 53.45 54.32 55.25 56.25 57.33 58.49 1.24 9.2% 46.16 49.19 52.22 55.25 58.29 61.32 64.35
1.19 8.9% 54.58 55.48 56.44 57.46 58.57 59.76 61.04 1.19 8.9% 48.03 5117 54.32 57.46 60.61 63.75 66.90
1.14 8.7% 56.66 57.65 58.70 59.84 61.06 62.39 63.82 1.14 8.7% 50.04 53.30 56.57 59.84 63.10 66.37 69.64
1.09 8.4% 58.89 59.98 6114 62.40 63.76 65.24 66.85 1.09 8.4% 52.21 55.61 59.00 62.40 65.80 69.20 72.60
1.04 8.2% 61.29 62.49 63.78 65.18 66.70 68.35 70.15 1.04 8.2% 54.56 58.10 61.64 65.18 68.72 72.26 75.80
0.95 7.7% 66.65 68.13 69.73 71.48 73.39 75.48 71.79 0.95 7.7% 59.89 63.76 67.62 7148 75.34 79.21 83.07

* Peak EBIT(DA) margin factored in for 2029.
* Thereafter, we assume a slowdown in sales momentum and a moderate margin erosion.
* Cost of debt set at 4.5% (pre-tax)

* Hybrid Capital - cash inflow from capital increase
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Free CaSh Fl.OW Value Potential initinnovation in traffic systems SE - Equity Research

FREE CASH FLOW VALUE POTENTIAL (IN EUR M)

EURm 2022A 2023A 2024A 2025A 2026e 2027e 2028e
FREE CASH FLOW POTENTIAL

Net income before minorities 16.5 152 15.2 19.4 25.1 36.2 43.8
+ Depreciation +amortisation 10.2 112 142 16.7 19.0 19.0 189
- Net interest income -0.7 =LY/ -3.0 =2 -3.0 22 =&
- Maintenance capex 82 9.0 114 13.4 152 15.2 151
+Others -0.1 0.4 -0.9 -1.2 -1.1 -0.7 -0.6
Free Cash Flow Potential 19.1 18.8 20.1 25.1 30.8 41.6 48.9
Free Cash Flow Yield Potential (%) 6.8 57 4.6 52 6.2 85 103
WACC (%) 8.65 8.65 8.65 8.65 8.65 8.65 8.65
Enterprise Value 280.7 331.6 440.3 480.4 499.6 492.0 476.8

FAIR VALUE PER SHARE

Fair Enterprise Value 221.2 216.9 232.8 290.5 356.3 481.0 565.7
- Net debt (cash) 59.3 59.3 59.3 59.3 58 -53 -20.3
- Pension liabilities 7.0 7.0 7.0 7.0 6.8 6.6 6.4
- Others 0.0 0.0 0.0 0.0 0.0 0.0 0.0
- Market value of minorities =31 =41l -3.1 =&}l =241 0.0 0.0
+Market value of investments 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fair Market Capitalisation 158.0 153.7 169.6 227.3 347.4 479.8 579.5
No. of shares (m) 10 10 10 10 10 11 11
Fair value per share (EUR) 15.96 15.62 17.17 22.89 33.21 43.77 52.87
Premium (-) / discount (+) (%) n.a. n.a. n.a. n.a. -25.3 -1.5 189

SENSITIVITY — FAIR VALUE PER SHARE (EUR)

WACC 2022A 2023A 2024A 2025A 2026e 2027e 2028e
11.7% 10.20 9.95 11.10 15.36 24.44 32.47 39.58
10.7% 11.76 11.48 12.75 17.40 26.81 35.53 43.18
9.7% 13.64 13.34 14.73 19.86 29.68 39.22 47.52
8.7% 15.96 15.62 17.17 22.89 33.21 43.77 52.87
7.7% 18.88 18.50 20.25 26.72 37.66 49.50 59.61
6.7% 22.68 22.25 24.26 31.69 43.45 56.96 68.39
5.7% 27.82 27.33 29.69 38.43 51.29 67.07 80.27

= Theline "Others" in the calculation of FCF covers the tax shield on net interest result.

= Maintenance capex estimates 2026-28e: 20% below D&A.
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DiSClOSUI'e Appendix initinnovation in traffic systems SE - Equity Research

Legal Disclaimer

This research report (“investment recommendation”) was prepared and passed on by Cohrs, Christian, c.cohrs@mp-capitalmarkets.com, +49 (40) 380 22 - 2175, analyst of Minchmeyer Petersen Capital Markets GmbH (“MPCM”).
MPCM is majority-owned by MPC Miinchmeyer Petersen & Co. GmbH. This research report is intended solely for the recipient and may not be passed on to another company without the prior consent of MPCM, regardless of
whether the company is part of the same group or not. It contains selected information and does not purport to be complete. The investment recommendation is based on publicly available information and data
("information") believed to be reliable. The foregoing limitations of liability also apply in favour of the legal representatives, employees and vicarious agents of MPCM. The investment recommendation constitutes neither an
offer nor a solicitation of an offer for the purchase or sale of any security. It is possible that shareholders, management or employees of MPCM or its affiliated companies serve in a position of responsibility, e.g. as a member of
the supervisory board, in the companies mentioned in the analysis. The opinions contained in this investment recommendation are subject to change without notice. The views expressed in this research report accurately
reflect the research analyst’s personal views about the subject securities and issuers. Unless otherwise specified in the research report, no part of the research analyst’s compensation was, is, or will be directly or indirectly
related to the specific recommendations or views contained in the research report.

Al tools were used in the preparation of this investment recommendation. The entire content of the investment recommendation was reviewed by the analyst named above and published under his editorial responsibility.

Additional information for clientsin the United States

1. This research report (the “Report”) is a product of MPCM, Germany. MPCM is the employer of the respective research analyst who has prepared the Report. The research analyst resides outside the United States and is
not an associated person of any U.S. regulated broker-dealer and therefore is not subject to the supervision of any U.S. regulated broker-dealer.

2. For distribution in the United States, this Report is directed solely to “major U.S. institutional investors” as described in Rule 15a-6 under the U.S. Securities Exchange Act of 1934.
3. Crédit Industriel et Commercial (CIC) and MPCM have concluded a Research Distribution Agreement that gives CIC Market Solutions Inc. exclusive distribution in France, the US and Canada of the MPCM research product.
4. The research reports are distributed in the United States of America by CIC pursuant to a SEC Rule 15a-6 agreement with CIC Market Solutions Inc. (CICl), a U.S. registered broker-dealer and an affiliated company of

CIC, and are distributed solely to persons who qualify as “Major U.S. Institutional Investors” as defined in SEC Rule 15a-6 under the Securities Exchange Act of 1934.

5. Any person who is not a Major U.S. Institutional Investor must not rely on this communication. The delivery of this research report to any person in the United States of America is not a recommendation to effect any
transactions in the securities discussed herein, or an endorsement of any opinion expressed herein.

Additional information for clientsin the United Kingdom

This research report is directed only at persons in the United Kingdom who are professional clients or eligible counterparties for the purposes of the UK financial promotion and investment research regime. Persons who do not
meet these criteria should not rely on this communication or act upon it.

Disclosure according to §85 of the German Securities Trading Act (WpHG), Art. 20 MAR incl. Commission Delegated Regulations (EU) 2016/ 958 and (EU) 2017/ 565

The valuation underlying the investment recommendation for the company analysed here is based on generally accepted and widely used methods of fundamental analysis, such as e.g. DCF model, Free Cash Flow Value
Potential, NAV, peer group comparison or sum-of-the-parts model.

Valuation methods

The fair value / price target of a share is determined primarily using a discounted cash flow approach (DCF approach). The DCF-based valuation may be supplemented by other valuation methods such as a peer group
comparison or a sum-of-the-parts model. Where appropriate (e.g. for banks, real estate companies), other methods such as a regression model are also used as the main valuation model.

DCF: The DCF model uses forecasts of future free cash flow, which are discounted within the WACC model at the weighted average cost of capital in order to determine their present value. As a rule, the weighted average cost

of capital is used as the discount rate in order to reflect the time value of money, the risks of the cash flows and the financing structure of the company. The enterprise value is derived by means of the DCF analysis. The
equity value is obtained by subtracting (adding) net debt (net cash).

FCF Value: The MPCM valuation method "FCF Value Potential" reflects the company’s ability to generate sustainable free cash flows. It is based on the "FCF Value Potential" - an FCF figure excluding growth. An indication of
value is determined via the perpetuity of the "FCF Potential" of the respective year, taking into account the weighted cost of capital. The various value indications of the individual years add a time element to the DCF model
(our preferred valuation model).

Peer group: The peer group comparison is a relative valuation approach and is used to derive the enterprise value. The peer group generally consists of sufficiently comparable listed companies, but the transaction values of
unlisted companies may also be used for a comparison. A peer group comparison may be based on sales, earnings (e.g. EBITDA, EBIT, EPS) or other (e.g. free cash flow, book value, customers) metrics.

Sum-of-the-parts: A sum-of-the-parts valuation derives the enterprise value from the sum of the values of the individual assets. Various valuation methods are used here as required. The equity value is determined by
deducting net debt.

Valuation methods for banks: The fair value / price target of a share is determined primarily using our regression model (F/BV / RoE). This model may be supplemented by other valuation methods such as a peer group
comparison or a sum-of-the-parts model.

Regression model: In order to determine the fair value of a bank, we estimate the bank’s book value and its profitability on the basis of return on equity. The derived P/BV and the derived return on equity are compared with
existing peers in a regression model in order to determine a fair value.

In individual cases, other valuation methods not listed here may also be applied; these are explained in the respective investment recommendation.

Prices

All prices of financial instruments given in this investment recommendation are the closing prices of the stock-market trading day preceding the respective publication date stated, unless another point in time is explicitly
stated.

Analyst assessment, updates

The result of this fundamental valuation is modified to take into consideration the analyst’s assessment as regards the expected development of investor sentiment and its impact on the share price.

This investment recommendation reflects the opinion of the respective author at the point in time of its compilation. A change in the fundamental factors underlying the valuation can mean that the valuation is subsequently
no longer accurate. Whether, or in what time frame, an update of this document follows has not been determined in advance.

The analysts of MPCM do not receive any remuneration - directly or indirectly - from investment banking activities of MPCM, MPC Miinchmeyer Petersen & Co. GmbH or affiliated companies.

Possible deviations/ risks

Independent of the applied valuation method, there is the risk that the price target will not be met, for instance because of unforeseen changes in demand for the company’s products, changes in management, technology,
economic development, interest rate development, operating and/or material costs, competitive pressure, supervisory law, exchange rate, taxation etc. For investments in foreign markets and instruments there are further

risks, for instance based on exchange rate changes or changes in political and social conditions. Further information on the impact of changes in key valuation parameters on the price target ("sensitivity analysis") can be
found in the valuation models presented, in the illustrations labelled "Sensitivity"

Additional internal and organisational arrangements to prevent or to deal with conflicts of interest have been implemented. Among these are the spatial separation of the analysts from the other employees of MPCM and the
creation of areas of confidentiality. This prevents the exchange of information which could form the basis of conflicts of interest for MPCM in terms of the analysed issuer or its financial instruments.

Sources

Unless otherwise stated, all price-relevant data and consensus estimates have been obtained from FactSet.

Investment Recommendation

Investment recommendation: expected development of the price of the financial instrument up to the given price target, in the opinion of the analyst who covers this financial instrument. For possible conflicts of interest, see
the next section.

-B- Buy The price ofthe analysed financialinstrumentis expected to rise over the next12 months.

-H- Hold The price ofthe analysed financialinstrumentis expected to remain largelystable over the next12 months.
-S- Sell The price ofthe analysed financialinstrumentis expected to fall over the next12 months.

- Rating suspended The available information currentlydoes notpermitan evaluation of the company.
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REFERENCE IN ACCORDANCE WITH SECTION 85 OF THE GERMAN SECURITIES TRADING ACT (WPHG) AND ART. 20 MAR REGARDING POSSIBLE CONFLICTS OF INTEREST
WITH REGARD TO THE COMPANY ANALYSED HERE:

The following conflicts of interest may arise in the preparation of an investment recommendation; the conflicts of interest existing for this investment recommendation are indicated with their number below the
overview:

-1-  MPCM or companies affiliated with it within the meaning of Section 271 (2) of the German Commercial Code (HGB) (“affiliated companies”), or an employee of these companies responsible for the compilation of the
analysis, hold a share of more than 5% of the share capital of the analysed company.

-2-  Within the previous twelve months, MPCM or affiliated companies participated in the management of a consortium for an issue in the course of a public offering of such financial instruments which are, or the issuer of
which is, the subject of the investment recommendation.

-3-  MPCM or affiliated companies manage financial instruments which are, or the issuers of which are, the subject of the investment recommendation, in a market by placing buy or sell orders.

-4~ MPCM or an affiliated company has reached an agreement with the issuer to provide investment banking and/or investment services and the relevant agreement was in force in the previous 12 months or there arose
for this period, based on the relevant agreement, the obligation to pay or to receive a service or compensation - provided that this disclosure does not result in the disclosure of confidential business information.

-5-  MPCM or an affiliated company has reached an agreement with the analysed company on the compilation of the investment recommendation.

-6a- MPCM or affiliated companies hold a net long position of more than 0.5% of the total issued share capital of the analysed company.

-6b- MPCM or affiliated companies hold a net short position of more than 0.5% of the total issued share capital of the analysed company.

=6¢c- The issuer holds shares of more than 5% of the total issued capital of MPCM or of an affiliated company.

-7- MPCM, affiliated companies or an employee of these companies have other significant interests in relation to the analysed company, such as, for example, the exercising of mandates at the analysed company.

Company Disclosure

initinnovationintrafficsystemsSE 4,5

Rating history

Ratings and target prices of the last 12 months:

Date Rating Target price Market price (date) Analyst Validity
2026-09-04 Buy 60 EUR 43.95EUR(2026-09-03) Christian Cohrs (Analyst) 12M
2026-08-14 Buy 60 EUR 46 EUR(2026-08-13) Christian Cohrs (Analyst) 12M
2026-07-01 Buy 60 EUR 46.4EUR(2026-06-30) Christian Cohrs (Analyst) 12M
2026-05-15 Buy 62 EUR 52.3EUR(2026-05-14) AndreasPlasier (Analyst) 12M
2026-04-28 Buy 56 EUR 44.7TEUR(2026-04-27) Christian Cohrs (Analyst) 12M
2026-03-23 Buy 56 EUR 40.9EUR(2026-03-20) Christian Cohrs (Analyst) 12M
2026-03-19 Buy 58.5EUR 43.9EUR(2026-03-18) Christian Cohrs (Analyst) 12M
2026-01-08 Buy 58.5EUR 47.9EUR(2026-01-07) Christian Cohrs (Analyst) 12M
2025-11-14 Buy 58.5EUR 45.1EUR(2025-11-13) Christian Cohrs (Analyst) 12M
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Historical price targets and rating changes: https://disclaimer.mp-capitalmarkets.com/disclaimer_en/DE0005759807.htm

Copyright

This investment recommendation, including all its parts, is protected by copyright. Any use beyond the limits of copyright law without consent is prohibited and punishable. This applies, in particular, to reproductions,
translations, microfilming, and the storage and processing of the entire content or parts thereof in electronic media.
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